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Monthly Update June 2023
Tundra Sustainable Frontier Fund

EVERYTHING, EVERYWHERE, ALL AT ONCE

In USD, the fund rose 0.4% (EUR: -1.7%) during the month, compared to MSCI FMxGCC Net TR
(USD), which rose 2.3% (EUR: +0.2%), and MSCI EM Net TR (USD), which rose 3.8% (EUR: +1.7%). It
was an eventful month in our markets, with some unexpected events that weighed temporarily but
may have marked the turning point for the year. Measured in absolute return, the largest negative
contribution at the country level came from Nigeria (-1.3%). After several years of currency
restrictions, the country finally allowed its currency to float, which resulted in a devaluation of 40%.
Strongly rising share prices mitigated the decline, but our sub-portfolio fell during the month by just
over 20% (read more below). Positive absolute contributions were obtained primarily from Vietnam
(+0.7%), the Philippines (+0.5%), and Egypt (+0.4%). Relative to our benchmark, our largest positive
contribution came from Nigeria (+0.9%), as our portfolio significantly outperformed the market as a
whole. The Philippines (which is not part of our benchmark) contributed + 0.5% and the absence of
holdings in Jordan (which fell 24%) contributed +0.4%. The largest negative contribution relative to
the index was obtained from Vietnam (-1.0%), where our sub-portfolio rose only 3% while the
market as a whole rose 6%. Our underweight in Morocco (2.7% vs. the index 13%) cost around 0.8%
as the market rose 9% during the month. Furthermore, the absence of holdings in Romania,
Slovenia, and Iceland meant a further 1% underperformance as these markets performed strongly

during the month.

Source: Unsplash, Lagos, Nigeria

It was an eventful month in our markets. Nigeria has been a zombie market for several years with
low expectations of any relevant improvements. The free-floating of the naira was the single most
important event during the month. Although the decision meant short-term pain for investors, it
represents a major step towards making Nigeria investable again. For several years, Nigeria has
implemented a queuing system for foreign investors who want to repatriate cash. It has eliminated
foreign interest in both the country's bond market, stock market and through FDI. Initially, investors
will be sceptical and want to ensure that the measures are not reversed. As we wrote in last
month's newsletter, the timing of the measures taken (both the fuel subsidies and the foreign
exchange market) suggests that they may be permanent. If so, Africa's largest economy will reopen
as a potential investment destination for foreign investors. Nigeria is a good example of how
difficult it can be to time our markets. Despite a devaluation of 40%, our Nigerian sub-portfolio is up
11% in USD this year, 7% in the last 12 months, and 37% in the past three-year period.

DISCLAIMER:
Capital invested in a fund may either increase or decrease in value and it is not certain that you be able to recover all of your investment. Historical
return is no guarantee of future return.
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Pakistan was closed in the last days of the month and meanwhile the government was able to
secure an agreement with the IMF on a 9-month standby agreement amounting to USD 3 billion.
The loan means that the discussions with other multilateral and bilateral lenders are simplified and
may mean that a debt restructuring is avoided in the near term. The fact that a temporary solution
has been reached also indicates that the IMF received reasonable explanations regarding how the
country intended to deal with the elections that are planned for this autumn. The announcement
led to a sharp rise in bond prices, and the equity market rose sharply during the first trading day in
July (+6%). It is a long way back to the average valuation levels seen over the last 5 and 10 years,
however. At the end of June, the equity market was trading at a P/E of 4x, compared to 7x on
average over the past 5 years and 9x on average over the past ten years. For valuations to normalize
requires that elections will be held in the autumn and that there will be a somewhat acceptable
outcome with a government that can restore investor confidence. Current valuation levels,
however, signal extremely low expectations that seem difficult to fall short of.

Sri Lanka also found itself in the headlines. As part of the restructuring of the country's foreign
debts, it has also had to review its domestic debts. The domestic debt optimization plan was
presented at the end of June. The market breathed a sigh of relief when the banks' holdings of LKR-
denominated treasury bills and bonds were excluded from the restructuring plan. This may mean
that the market avoids a series of recapitalization measures in the listed banks and that confidence
in the stability of the financial system increases. In combination with falling inflation (June's inflation
came in at 12%) and increased expectations that the central bank will continue to lower interest
rates, the optimism on the ground is growing. With June's monthly inflation figure, we note that the

country now has a positive real interest rate (policy rate of 13.5%).

Source: Unsplash, Nuwara Elija, Sri Lanka

DISCLAIMER:
Capital invested in a fund may either increase or decrease in value and it is not certain that you be able to recover all of your investment. Historical
return is no guarantee of future return.
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Vietnam was also in the headlines when the key interest rate was lowered by 50 basis points to
3.75%. Additionally, VAT (mainly on edible items) was lowered from 10% to 8% as of July 1, to
support private consumption.

How are our portfolio companies faring?

In our March newsletter, we had a special section on how historical profits and future profit
forecasts look like in our portfolio companies. The purpose of this is to illustrate the difference
between price performance and actual fundamental performance across our portfolio companies
(See monthly newsletter March for background). As we wrote then, we will update this quarterly so
that you, as an investor, can follow the companies' fundamentals but also the market's expectations
going forward. For the slightly nerdier reader, there are some useful data that we think you will like.
The distribution of profits between our various sub-portfolios differs a lot from our country
allocation. For example, in 2022, we generated 12% of the portfolio profits from Nigeria, despite the
country constituting only 4% of the AuM. Whereas only 13% of the portfolio profits came from
Vietnam despite the country constituting 26% of the AuM. The reason, of course, is that Nigeria’s
valuations were very low, while Vietnam has enjoyed significantly higher valuations.

FIGURE 1: PROFITS FOR THE FUND’S SUB-PORTFOLIOS AND FOR THE FUND (USD, min)

(USD, min) 2020 2021 2022 2023P 2024P
Botswana 0.7 0.7 0.5 0.5 0.6
Bangladesh 1.6 2.0 1.8 1.8 2.1
Egypten 1.9 3.1 3.0 1.8 2.4
Indonesien 2.2 3.0 2.2 2.6 2.9
Kazakhstan 0.3 0.5 0.6 0.8 1.0
Marocko 0.1 0.1 0.2 0.2 0.2
Nigeria 2.8 2.9 2.7 2.0 2.3
Filippinerna 1.1 1.2 1.1 1.3 1.4
Pakistan 6.5 7.1 6.7 6.8 7.6
Sri Lanka 1.5 2.5 1.5 2.3 2.7
Vietnam 1.8 2.4 3.0 2.9 3.5
Summa 20.6 25.5 23.4 23.0 26.7

Source: Bloomberg, Tundra Fonder

As explained in the March letter, a fund’s consolidated earnings are the sum of all shares times the
earnings per share of each share owned. Given that the fund trades daily and we continuously buy
and sell shares, an absolute comparison with March 31st risks being misleading. Instead, below, we
show a table of how the profit expectations have changed since March 31st for the estimates for
2023 and 2024.

DISCLAIMER:
Capital invested in a fund may either increase or decrease in value and it is not certain that you be able to recover all of your investment. Historical
return is no guarantee of future return.
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FIGURE 2: CHANGES IN EARNINGS ESTIMATES (USD) SINCE MARCH 31ST

(USD, min) 2023 old est. 2023 new est. 2024 old est. 2024 new est.
Botswana 0% -3% 17% 17%
Bangladesh 7% 1% 16% 17%
Egypt -37% -41% 22% 33%
Indonesia 15% 22% 12% 10%
Kazakhstan 31% 34% 22% 21%
Morocco 12% 11% 8% 14%
Nigeria 15% -26% 13% 13%
Philippines 12% 10% 13% 11%
Pakistan 0% 2% 12% 11%
Sri Lanka 46% 50% 25% 18%
Vietnam 7% -5% 19% 23%
Portfolio 4% -2% 16% 16%

Source: Bloomberg, Tundra Fonder

As can be seen from the table, the estimate for the portfolio companies' profits for 2023 has been
revised down, from an increase of 4% to a decrease of 2%. The main reason is, of course, Nigeria
which recently devalued its currency by 40%. We also note downwardly revised estimates in
Vietnam, where it is mainly the profit estimates in our consumer-oriented holdings (Mobile World
and Masan) that have seen their profits adjusted down given the continued tough local
environment. We note marginal downward revisions to earnings in Botswana, Bangladesh, Egypt,
Morocco, and the Philippines, while we note marginal upward revisions to portfolio companies'
earnings in Sri Lanka, Kazakhstan, and Pakistan. If we look at the 2024 estimates, they are generally
unchanged, but from a slightly lower base. We see upward revisions in Egypt and Morocco, while
we note a decrease in Sri Lanka.

Source: Unsplash, Ho Chi Minh, Vietnam

DISCLAIMER:
Capital invested in a fund may either increase or decrease in value and it is not certain that you be able to recover all of your investment. Historical
return is no guarantee of future return.
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FIGURE 3 : P/E RATIOS FOR OUR SUB-PORTFOLIOS AND FOR THE FUND

2020 2021 2022 2023 2024
Botswana 2.0 3.7 4.3 3.9 3.4
Bangladesh 14.4 11.6 10.1 9.3 8.0
Egypt 10.5 7.8 5.4 7.5 5.7
Indonesia 9.5 6.4 8.4 6.0 5.4
Kazakhstan 20.8 224 10.8 9.7 8.0
Morocco 51.6 42.5 31.1 28.4 24.9
Nigeria 3.9 3.3 3.0 2.8 2.5
Philippines 16.6 18.9 15.6 13.9 12.5
Pakistan 7.7 7.9 5.9 4.1 3.7
Sri Lanka 16.8 9.2 7.4 6.2 5.2
Vietnam 19.0 22.3 15.7 15.4 12.6
Fund 10.6 9.8 8.2 7.5 6.4

Source: Bloomberg, Tundra Fonder

Finally, when we look at the valuations for 2023 and 2024, these have risen marginally since March
31st (then P/E 7.1x for 2023). But as we see in the table, the exact same portfolio was valued
roughly 30% higher at the end of 2021, and 41% higher at the end of 2020. Tundra’s thematic focus
on low-income and lower-middle-income countries has been in the eye of the storm during the last
12 months. A number of our most important markets have gone through crises not seen in 30 years
and at the same time, but our companies have fared the crisis well, and we now see how their

environment is gradually improving. We have said before that we expect the second half of the year
to be significantly better than the first half of the year. That view is unchanged.
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Source: Unsplash, Meknes, Morocco

DISCLAIMER:
Capital invested in a fund may either increase or decrease in value and it is not certain that you be able to recover all of your investment. Historical
return is no guarantee of future return.
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ABOUT THE FUND

Tundra Sustainable Frontier Fund focuses on the next generation of emerging markets such as Vietnam, Bangladesh,
Sri Lanka, Pakistan, Egypt and Nigeria. Featuring strong population growth, rapid urbanisation, investments in
infrastructure, growing middle classes and stabilising political environments, a vast majority of international

investors are yet to discover these markets.

The fund is managed according to Tundra’s active stock picking philosophy and backed by local research offices in
Asia. Investments are based on an ESG approach where each investment has to comply with the UN Global Compact
with regards to human rights, labour rights, corporate governance and environmental impacts. The fund is

registered in Sweden and is fully UCITS compliant. Read more about latest developments here.

RETURN* NAV(EUR) 1M YTD 1Y 3Y Inception
Tundra Sustainable Frontier (EUR) 20.88 -1.7% -8.1% -14.4% 34.2% 73.6%
Benchmark 577.77 0.2% 2.9% -9.1% 11.8% 19.2%
* Fund returns calculated on SEK class converted to EUR in order to provide the longest possible data set.
THE FUND VS BENCHMARK (SINCE INCEPTION) THE FUND VS BENCHMARK (YTD)
240 110
220
7/ 105
- 200 W
- 180 e S 100
160 S o5
- 140 W \l\,\" ,\A
- 120 a¥ v 90
- 100
80 T T T T T 85
Apr-13 Apr-15 Apr-17 Apr-19 Apr-21 Apr-23 Dec-22 Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23

e===Tyndra Sustainable Frontier (EUR) ====MSCI FM xGCC Net TR (EUR)

FUND MONTHLY PERFORMANCE

e==Tundra Sustainable Frontier (EUR) =====MSCI FM xGCC Net TR (EUR)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2013 0.3% 7.9% -6.5% 46% -46% -07% 1.7% 4.0% 4.1% 8.7%
2014 46% -4.5% 4.0% 4.0% 5.6% 0.6% 34% -0.9% 45% -2.6% -0.2% 0.6%| 22.3%
2015 4.3% 0.5% 1.3% 0.6% -03% -25% -05% -41% -3.0% 5.6% 1.6% -4.7%| -1.7%
2016| -5.1% -2.8% -2.8% 0.9% 7.1% 0.3% 2.4% 4.3% 1.4% 1.1% 2.6% 0.9%| 10.1%
2017 0.2% 3.9% 2.2% 0.4% -0.7% 0.2% -3.6% -0.2% 3.6% 1.9% 2.2% 0.4%| 10.7%
2018 6.0% 0.6% 1.2% 13% -49% -23% -26% -04% -18% -1.9% -2.4% -4.6%| -11.6%
2019 3.2% 24% -07% -2.5% -3.1%  -4.7% 1.1% 0.8% 0.9% -0.6% 9.3% -2.2% 3.2%
2020 1.6% -6.1% -22.9% 13.8% 4.0% 23%  -2.2% 7.4% 5.7% 4.6% 7.6% 5.0%| 16.8%
2021 5.2% 0.7% 26% -1.8% 5.5% 6.9% 2.2% 2.5% 3.9% 1.4% 1.4% 0.1%| 34.7%
2022 -0.1% -1.8% -4.1% 54% -6.7% -41% -1.2% 84% -5.6% -3.4% -2.1% -2.6%| -17.4%
2023| -45% -0.1% -5.4% 0.3% 34%  -1.7% -8.1%

Source: Bloomberg, MSCI, Tundra Fonder
DISCLAIMER:

Capital invested in a fund may either increase or decrease in value and it is not certain that you be able to recover all of your investment. Historical
return is no guarantee of future return.
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Century Pacific Food
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BEST PERFORMERS IN JUNE
Interloop Ltd

GB Corp

Century Pacific Food

Mobile World Investment Corp
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COUNTRY ALLOCATION
Botswana . 0,9%
Morocco [l 2.7%
Kazakhstan | 41%
Nigeria [ 4 5%
sritanka [N 7.7%
Egyot NN s 0%
Bangladesh [N © 1%
Indonesia |GG °3%
Philippines _ 9,5%
pakistan [N 1:5%
Vietnam | 27, 1%
Cash and other - 2,8%
0% 5% 10% 15% 20% 25% 30%
RETURN 1M
COUNTRY P/E23E P/E24E YIELD (EUR)
Vietnam 15.9 13.1 2.6% -0.8%
Vietnam 11.4 10.9 2.0% 2.9%
Bangladesh 9.5 8.3 5.5% -3.6%
Pakistan 10.2 7.9 2.5% -3.0%
Indonesia 3.6 3.4 5.0% -1.0%
Philippines 16.3 14.1 1.7% 8.9%
Indonesia 39.1 27.3 0.2% 0.6%
Kazakhstan 9.1 7.5 7.3% -3.1%
Vietnam 21.0 16.8 1.2% -8.4%
Egypt 5.7 41 4.2% 12.8%
WORST PERFORMERS IN JUNE RETURN (EUR)
Zenith Bank Plc -30.1%
Guaranty Trust Holding -27.8%
Stanbic IBTC Holdings Plc -20.1%
Ceylinco Insurance-Non Voting -15.5%
Cairo Invest. & Real Estate -9.7%
RISKS AND COSTS*
Active risk (Tracking error) 10.6%
Active share 89.5%
Standard deviation 12.4%
Standard deviation, benchmark 11.9%
Beta 0.65
Information ratio 0.17
Holdings 37
Risk level 5 of 7 (refer to KIID for more info)
Management fee/year (all inclusive **) 2.5%
AuM 163.2 MEUR

* Risk indicators are based on monthly rolling 24 months of return data.
** The management fee includes variable custody fees, audit, legal and marketing expenses.

DISCLAIMER:

Source: Bloomberg, MSCI, Tundra Fonder

Capital invested in a fund may either increase or decrease in value and it is not certain that you be able to recover all of your investment. Historical

return is no guarantee of future return.



Disclaimer

DISCLAIMER

Capital invested in a fund may either increase or decrease in value and it is not certain that you be able
to recover all of your investment. Historical return is no guarantee of future return. The state of the
origin of the Fund is Sweden. This document may only be distributed in or from Switzerland to qualified
investors within the meaning of Art. 10 Para. 3,3bis and 3ter CISA. The representative in Switzerland is
OpenFunds Investment Services AG, Seefeldstrasse 35, 8008 Zurich, whilst the Paying Agent is Societa
Bancaria Ticinese, Piazza Collegiata 3, 6501 Bellinzona, Switzerland. The Basic documents of the fund as
well as the annual report may be obtained free of charge at the registered office of the Swiss
Representative.

The publication is issued by Tundra Fonder AB (“Tundra”) and the information — assumptions, opinions,
valuations, recommendations etc — presented in this publication have been compiled by Tundra. The
publication is based on generally available information from sources that Tundra believes to be reliable.
However, Tundra cannot guarantee the accuracy of this information. This presentation — as well as all or
parts of its content — may not be duplicated or distributed under any circumstances without the written
permission of Tundra.

The information in this presentation does not take into account the specific investment goal, financial
situation or needs of any specific recipient. The information should not be regarded as a personal
recommendation or investment advice. The client should always seek adequate professional advice
before taking any investment decision and each such investment decision is taken independently by the
client and at the client’s own risk. Tundra accepts no liability whatsoever for any direct or consequential
loss of any kind arising from the use of this presentation.

Risks

Investments in financial instruments are associated with risk and an investment may both increase and
decrease in value or even become worthless. Historical returns are no guarantee of future returns.
International investments, particularly those on new markets in developing and growth countries (such
as Eastern Europe (including Russia), Asia, Latin America and Africa), are normally associated with a
higher level of risk than investments in Swedish or other developed markets’ securities. These risks
include both political and economic uncertainty in other countries as well as currency fluctuations. These
risks are particularly high on new markets since these countries may have relatively unstable
governments and immature markets and economies.

DISCLAIMER:
Capital invested in a fund may either increase or decrease in value and it is not certain that you be able to recover all of your investment. Historical
return is no guarantee of future return.



